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as	 the	 most	 significant	 challenges	 ahead	 of	 environmental	 protection	 in	 Mexico.	 With	 such	
omnipresent	ecological	threats,	there	is	a	crucial	need	for	the	green	startups	to	initiate	eco-friendly	








Life	 under	 the	 Sea	 (SDG14).	 To	 achieve	 these	 three	 essential	 SGDs,	Mexico's	 government	 should	
encourage	 and	 support	 green	 startups	 that	 are	 introducing	 environmentally	 friendly	 alternatives	
for	the	existing	means	of	production	and	consumption.		
Before	moving	 on	 to	 the	 next	 section,	 it	 is	 essential	 to	 define	 a	 startup	 in	 the	 context	 of	
Mexico.	 According	 to	 Organization	 for	 Economic	 Co-operation	 and	 Development	 (OECD,	 2016),	










According	 to	 the	 OECD	 (2016),	 Mexico	 achieved	 significant	 progress	 towards	 startup	
promotion	 programs,	 especially	 during	 the	 period	 2012-2016,	 in	 comparison	 with	 other	 Latin-





















































In	 2013,	 Mexico	 created	 the	 National	 Entrepreneur	 Institute	 (INADEM).	 This	 public	
organization	 provided	 financial	 and	 technical	 support	 for	 entrepreneurs,	 small	 and	 medium	
enterprises	 (SMEs),	 promoting	 innovation,	 competitiveness,	 and	 market	 projections	 (INADEM,	
n.d.).	 According	 to	 the	 OECD	 (2016),	 INADEM	 was	 the	 benchmark	 institution	 for	 startups	
promotion	in	Mexico	during	the	active	period	of	the	organization	(2013-2018).	Unfortunately,	the	
current	 Government	 Administration	 (2018-2024)	 decided	 to	 shut	 down	 INADEM	 and	 instead	
distribute	the	resources	for	entrepreneurs	through	programs	directly	promoted	by	the	Ministry	of	
Economy.	According	 to	Velázquez	 (2019),	 this	 decision	 affected	 important	 pillars	 that	 supported	
the	creation	of	startups	through	incubators	and	accelerators,	because	many	of	them	were	receiving	
funds	 from	 INADEM	to	continue	 their	ongoing	operations.	Besides,	having	an	autonomous	public	
figure	to	promote	policies	in	favor	of	entrepreneurs	and	SMEs	in	Mexico	had	achieved	remarkable	
progress	in	the	sector	(Velázquez,	2019).	
Even	 though	 INADEM	 does	 not	 exist	 anymore,	 it	 is	 still	 possible	 for	 startups	 to	 access	
financial	 and	 technical	 support	 through	 alternative	 channels	 such	 as	 the	 National	 Program	 for	
Financing	Microentrepreneurs	(PRONAFIM),	which	continue	offering	support	for	micro,	small	and	
medium	 enterprises	 (MSMEs)	 (Velázquez,	 2019).	 Besides,	 new	 opportunities	 are	 arising	 in	 the	
private	 sector,	 primarily	 through	 private	 investment	 funds	 and	 specialized	 forums	 where	
entrepreneurs	 and	 investors	 come	 together,	 as	 it	 was	 mentioned	 in	 the	 interview	 by	 Mauricio	
Enriquez,	CEO	of	Ecolam.		
In	 this	 context,	 during	 the	 past	 two	 decades,	 the	 government,	 private	 sector,	 and	 non-
government	 organizations	 have	 introduced	 several	 startup	 promotions	 programs	 to	 address	 the	

































the	 private	 sector	 for	 the	 creation	 of	 a	microenterprises	 (PRONAFIM,	 2017).	 On	 the	 other	 hand,	
CONACyT,	through	the	Technological	Innovation	Fund	(FIT),	provides	financial	support	as	grants	to	
MSMEs	that	seek	to	foster	technological	development	(CONACYT,	2019).	
Moving	 on	 to	 the	 private	 initiatives,	 Angel	 Ventures	 is	 a	 network	 and	 a	multi-sector	 co-
investment	fund	that	connects	angel	investors	with	high	impact	startups	and	provides	seed	capital	
opportunities	 and	 business	 trainings	 to	 startups	 (Angel	 Ventures,	 n.d.).	 In	 a	 similar	 way	 to	
CONACyT,	Wayra	seeks	to	invest	venture	capital	in	high	impact	technological	startups	that	aim	to	
develop	 innovative	processes,	 and	 it	 is	 considered	one	of	 the	most	 important	 innovation	hubs	 in	
Mexico	(Wayra,	n.d.).	
As	 part	 of	 the	 integrated	 support	 initiatives,	 Green	Momentum	 is	 an	 essential	 think	 tank	
organization	 in	Mexico	that	supports	clean	technologies	 to	overcome	problems	related	to	climate	
change.	They	 also	work	 together	with	 the	 government	 for	producing	policy	 recommendations	 to	
improve	 the	 efficiency	 and	 seize	 the	 benefits	 of	 renewable	 energy,	 as	 pointed	 out	 in	 one	 of	 our	
interviews	by	Mr.	Luis	Aguirre-Torres,	CEO	of	Green	Momentum.	








According	 to	 the	World	Bank	Ease	of	Doing	Business	Report	 (2020),	Mexico	 is	 ranked	60	
out	 of	 190	 for	 having	 a	 business-friendly	 environment.	 Even	 though	 this	 is	 not	 an	 outstanding	































with	high	 collateral	 required	by	 financial	 institutions.	He	also	 recognizes	 that	 another	 significant	






of	his	green	 startup.	The	convertible	note,	 in	 the	 context	of	 seed	capital,	 is	 a	 tool	 to	 raise	 capital	
through	negotiations	between	investors	and	entrepreneurs	because	it	does	not	demand	the	return	
of	 the	 principal	 amount	 plus	 interest;	 instead,	 it	 converts	 the	 investors	 capital	 into	 equity,	 as	
explained	by	Mr.	Defendini.		
In	 the	 case	 of	 access	 to	 finance,	 which	 is	 a	 demand-side	 barrier	 for	 startups,	 Mr.	 Ianis	









Financial	barriers	 Programs	 to	 facilitate	 access	 to	 seed	 capital,	 credit,	 venture	
capital,	and	angel	investors.	
Information	asymmetry		 Business	 services	 for	 entrepreneurs,	 creation	 of	 mentorship	


























































There	 are	 two	major	 barriers	 for	 the	 sustainable	 development	 of	 green	 startups	 for	 the	
upcoming	years:	1)	 lack	of	domestic	demand	for	products	and	services	associated	with	the	green	
businesses;	 2)	 lack	 of	 partnerships	 between	 government,	 universities	 and	 the	 private	 sector	 to	
foster	eco-friendly	projects,	as	mentioned	by	Mr.	Luis	Torres-Aguirre,	CEO	of	Green	Momentum.	On	









To	 conclude,	 the	 Mexican	 government	 might	 not	 take	 a	 central	 role	 in	 green	 startups	
promotion	 programs	 in	 the	 next	 five	 years.	 Still,	 due	 to	 Mexico's	 international	 commitments	 to	
reduce	CO2	emissions,	the	Mexican	government	is	expected	to	eventually	increase	its	involvement	
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